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UNCLAS STATE 036604 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: SECTION 201 INVESTIGATION OF MUSHROOMS: NOTIFICA- 
TION OF UNITED STATES INTERNATIONAL TRADE COMMISSION 
(USITC) FINDING AND RECOMMENDATION 

REF: STATE 310542 DECEMBER 1976 

1 . REQUEST ADDRESSEES NOTIFY THE GATT AND OECD SECRE- 
TARIATS, RESPECTIVELY, THAT THE USITC HAS FOUND THE UNITED 
STATES MUSHROOM INDUSTRY IS BEING INJURED BY IMPORTS AND 
RECOMMENDED TARIFF RATE QUOTA RELIEF. IN MAKING THE 
NOTIFICATIONS PLEASE BE GUIDED BY THE TEXT OF THE 
PERTINENT PART OF THE USITC PRESS RELEASE OF JANUARY 10 
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ANNOUNCING THE COMMISSION'S DETERMINATION. IT READS AS 
FOLLOWS: BEGIN TEXT: 

THE UNITED STATES INTERNATIONAL TRADE COMMISSION TODAY 
RECOMMENDED TO THE PRESIDENT THAT IMPORT RELIEF BE PROVIDED 
TO THE U.S. MUSHROOM INDUSTRY. 
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COMMISSIONERS IOSEPH O. PARKER, WILL E. LEONARD, GEORGE M. 
MOORE, AND ITALO H. ABLONDI FORMED THE MAJORITY AND FOUND 
THE U.S. MUSHROOM INDUSTRY ELIGIBLE FOR IMPORT RELIEF UNDER 

THE TRADE ACT OF 1974. COMMISSIONER PARKER, LEONARD, 

MOORE, AND ABLONDI SAID THAT THE INDUSTRY WAS SUFFERING 
IMPORT-CAUSED SERIOUS INJURY. COMMISSIONER PARKER SAID 
THAT THE DOMESTIC INDUSTRY WAS ALSO BEING THREATENED WITH 
SERIOUS INJURY BY INCREASED IMPORTS OF CANNED MUSHROOMS. 

COMMISSIONER DANIEL MINCHEW DETERMINED THAT INCREASED 
IMPORTS OF CANNED MUSHROOMS WERE NOT A SUBSTANTIAL 
CAUSE OF SERIOUS INJURY OR THE THREAT OF SERIOUS INJURY 
TO THE DOMESTIC INDUSTRY PRODUCING ARTICLES LIKE OR 
DIRECTLY COMPETITIVE WITH THE IMPORTED ARTICLE. COMMIS- 
SIONER CATHERINE BEDELL DID NOT PARTICIPATE IN THE DECI- 
SION. 

COMMISSIONER MINCHEW, PARKER, AND MOORE RECOMMENDED THE 
IMPOSITION OF A TARIFF QUOTA OF 48 MILLION POUNDS, ALLOCAT- 
ED BY COUNTRY. IMPORTS IN EXCESS OF THE QUOTA WOULD BE 
ASSESSED AN ADDITIONAL AD VALOREM DUTY OF 25 PERCENT 
DURING THE FIRST THREE YEARS OF THE QUOTA, AN ADDITIONAL 
AD VALOREM DUTY OF 15 PERCENT DURINGTHE FOURTH YEAR OF 
THE QUOTA AND AN ADDITIONAL AD VALOREM DUTY OF 5 PERCENT 
DURING THE FIFTH YEAR OF THE QUOTA. 

COMMISSIONERS LEONARD AND ABLONDI RECOMMENDED ADJUSTMENT 
ASSISTANCE, WHICH PROVIDES FOR FINANCIAL AND TECHNICAL 
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AID FOR WORKERS, FIRMS, AND COMMUNITIES, AS THE 
APPROPRIATE REMEDY FOR THE MUSHROOM INDUSTRY. 

THE COMMISSION S INVESTIGATION ON MUSHROOMS, ITS SECOND 
SINCE MARCH 1976, WAS INSTITUTED FOLLOWING A REQUEST FOR 
AN EXPEDITED INVESTIGATION RECEIVED FROM THE SPECIAL 
REPRESENTATIVE FOR TRADE NEGOTIATIONS. THE REQUEST FROM 
STR PRECEDED A USITC DETERMINATION THAT THERE WAS GOOD 
CAUSE FOR A REINVESTIGATION WITHIN 1 YEAR. 

IMPORTS OF CANNED MUSHROOMS HAVE BEEN IN-REASING OVER THE 
LAST DECADE TO THE CURRENT LEVEL OF ABOUT 22 PERCENT OF 
TOTAL U.S. MUSHROOM CONSUMPTION. ABOUT 88 PERCENT OF ALL 
IMPORTED MUSHROOMS ARE CANNED, AND THE REMAINDER ARE 
DRIED. TAIWAN AND SOUTH KOREA ARE THE PRINCIPAL SUPPLIERS 
OF IMPORTED MUSHROOMS. FRESH MUSHROOMS ARE SUPPLIED 
ALMOST EXCLUSIVELY BY DOMESTIC GROWERS. 

PENNSYLVANIA, NEW YORK, DELAWARE, OHIO, CALIFORNIA, 
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FLORIDA, AND TEXAS ARE THE PRIMARY MUSHROOM-GROWING STATES. 
ALTHOUGH THE NUMBER OF ESTABLISHMENTS PRODUCING MUS;ROOMS 
HAS DROPPED IN RECENT YEARS, U.S. PRODUCTION HAS MORE 
THAN DOUBLED IN THE LAST DECADE. PRODUCTION OF FRESH 
MUSHROO;S IN THE UNITED STATES IN THE MARKETING YEAR 

1975/76 WAS 310 MILLION POUNDS. PRODUCTION OF CANNED 
MUSHROOMS INCREASED DURING THE PERIOD 1968/69 THROUGH 
1971/72 AND THEN DECREASED IRREGULARLY TO 104 MIT, LION 
POUNDS IN 1975/76. END TEXT. 

2. MISSION SHOULD ALSO STATE THAT 

THE PRESIDENT WILL MAKE A DECISION ON THE DISPOSITION 
OF THE USITC RECOMMENDATION WITHIN SIXTY DAYS FROM THE 
DATE OF THE RECEIPT OF THE REPORT (I.E., BY MARCH 1 1). 
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UNCLAS STATE 036604 

E.O. 11652: N/A 

TAGS: ETRD 

SUBJECT: SECTION 201 INVESTIGATION OF MUSHROOMS: NOTIFICA- 
TION OF UNITED STATES INTERNATIONAL TRADE COMMISSION 
(USITC) FINDING AND RECOMMENDATION 

REF: STATE 310542 DECEMBER 1976 

1 . REQUEST ADDRESSEES NOTIFY THE GATT AND OECD SECRE- 
TARIATS, RESPECTIVELY, THAT THE USITC HAS FOUND THE UNITED 
STATES MUSHROOM INDUSTRY IS BEING INJURED BY IMPORTS AND 
RECOMMENDED TARIFF RATE QUOTA RELIEF. IN MAKING THE 
NOTIFICATIONS PLEASE BE GUIDED BY THE TEXT OF THE 
PERTINENT PART OF THE USITC PRESS RELEASE OF JANUARY 10 
UNCLASSIFIED 
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ANNOUNCING THE COMMISSION'S DETERMINATION. IT READS AS 
FOLLOWS: BEGIN TEXT: 

THE UNITED STATES INTERNATIONAL TRADE COMMISSION TODAY 
RECOMMENDED TO THE PRESIDENT THAT IMPORT RELIEF BE PROVIDED 
TO THE U.S. MUSHROOM INDUSTRY. 

COMMISSIONERS JOSEPH O. PARKER, WILL E. LEONARD, GEORGE M. 
MOORE, AND ITALO H. ABLONDI FORMED THE MAJORITY AND FOUND 
THE U.S. MUSHROOM INDUSTRY ELIGIBLE FOR IMPORT RELIEF UNDER 

THE TRADE ACT OF 1974. COMMISSIONER PARKER, LEONARD, 

MOORE, AND ABLONDI SAID THAT THE INDUSTRY WAS SUFFERING 
IMPORT-CAUSED SERIOUS INJURY. COMMISSIONER PARKER SAID 
THAT THE DOMESTIC INDUSTRY WAS ALSO BEING THREATENED WITH 
SERIOUS INJURY BY INCREASED IMPORTS OF CANNED MUSHROOMS. 

COMMISSIONER DANIEL MINCHEW DETERMINED THAT INCREASED 
IMPORTS OF CANNED MUSHROOMS WERE NOT A SUBSTANTIAL 
CAUSE OF SERIOUS INJURY OR THE THREAT OF SERIOUS INJURY 
TO THE DOMESTIC INDUSTRY PRODUCING ARTICLES LIKE OR 
DIRECTLY COMPETITIVE WITH THE IMPORTED ARTICLE. COMMIS- 
SIONER CATHERINE BEDELL DID NOT PARTICIPATE IN THE DECI- 
SION. 

COMMISSIONER MINCHEW, PARKER, AND MOORE RECOMMENDED THE 
IMPOSITION OF A TARIFF QUOTA OF 48 MILLION POUNDS, ALLOCAT- 
ED BY COUNTRY. IMPORTS IN EXCESS OF THE QUOTA WOULD BE 
ASSESSED AN ADDITIONAL AD VALOREM DUTY OF 25 PERCENT 
DURING THE FIRST THREE YEARS OF THE QUOTA, AN ADDITIONAL 
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AD VALOREM DUTY OF 15 PERCENT DURINGTHE FOURTH YEAR OF 
THE QUOTA AND AN ADDITIONAL AD VALOREM DUTY OF 5 PERCENT 
DURING THE FIFTH YEAR OF THE QUOTA. 

COMMISSIONERS LEONARD AND ABLONDI RECOMMENDED ADIUSTMENT 
ASSISTANCE, WHICH PROVIDES FOR FINANCIAL AND TECHNICAL 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 036604 

AID FOR WORKERS, FIRMS, AND COMMUNITIES, AS THE 
APPROPRIATE REMEDY FOR THE MUSHROOM INDUSTRY. 

THE COMMISSION S INVESTIGATION ON MUSHROOMS, ITS SECOND 
SINCE MARCH 1976, WAS INSTITUTED FOLLOWING A REQUEST FOR 
AN EXPEDITED INVESTIGATION RECEIVED FROM THE SPECIAL 
REPRESENTATIVE FOR TRADE NEGOTIATIONS. THE REQUEST FROM 
STR PRECEDED A USITC DETERMINATION THAT THERE WAS GOOD 
CAUSE FOR A REINVESTIGATION WITHIN 1 YEAR. 

IMPORTS OF CANNED MUSHROOMS HAVE BEEN IN-REASING OVER THE 
LAST DECADE TO THE CURRENT LEVEL OF ABOUT 22 PERCENT OF 
TOTAL U.S. MUSHROOM CONSUMPTION. ABOUT 88 PERCENT OF ALL 
IMPORTED MUSHROOMS ARE CANNED, AND THE REMAINDER ARE 
DRIED. TAIWAN AND SOUTH KOREA ARE THE PRINCIPAL SUPPLIERS 
OF IMPORTED MUSHROOMS. FRESH MUSHROOMS ARE SUPPLIED 
ALMOST EXCLUSIVELY BY DOMESTIC GROWERS. 

PENNSYLVANIA, NEW YORK, DELAWARE, OHIO, CALIFORNIA. 

FLORIDA, AND TEXAS ARE THE PRIMARY MUSHROOM-GROWING STATES. 
ALTHOUGH THE NUMBER OF ESTABLISHMENTS PRODUCING MUS;ROOMS 
HAS DROPPED IN RECENT YEARS, U.S. PRODUCTION HAS MORE 
THAN DOUBLED IN THE LAST DECADE. PRODUCTION OF FRESH 
MUSHROO;S IN THE UNITED STATES IN THE MARKETING YEAR 

1975/76 WAS 310 MILLION POUNDS. PRODUCTION OF CANNED 
MUSHROOMS INCREASED DURING THE PERIOD 1968/69 THROUGH 
1971/72 AND THEN DECREASED IRREGULARLY TO 104 MILLION 
POUNDS IN 1975/76. END TEXT. 

2. MISSION SHOULD ALSO STATE THAT 

THE PRESIDENT WILL MAKE A DECISION ON THE DISPOSITION 
OF THE USITC RECOMMENDATION WITHIN SIXTY DAYS FROM THE 
DATE OF THE RECEIPT OF THE REPORT (I.E., BY MARCH 1 1). 

HARTMAN UNQTE VANCE 
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